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RESCO First Mortgage Fund LP Fund Profile

As of December 31, 2024

This document contains key information you should know about RESCO First Mortgage Fund LP (the “RESCO LP”). You can find more details about this in
our Offering Memorandum. Ask your Exempt Market Dealer Representative for a copyor contact RESCO First Mortgage Fund LP at 1-866-737-2611 or

email info@rescogroup.ca

FUND SUMMARY

FUND TYPE Mortgage Investment Entity

$10.00 per Class A Unit
$10.00 per Class B Unit

Distributions are considered interest income
and you will receive aT5013 annually

PASTINVESTOR YIELD 2020: Class A: 5.25%
2021: Class A: 5.25%
2022: Class A: 5.25%
2023: Class A: 5.25%

Class B: N/A
Class B: 6.00%
Class B: 6.00%
Class B: 6.00%
(as of February 28, 2023)

Past performance is not indicative of future returns
and thisinvestmentisnot guaranteed by CDIC
(Canada Deposit Insurance Corporation)

REDEMPTION RIGHTS Class A:Redeemable after 1year

Class B: Redeemable after 3 years
2% discount applies between 12 and 24 months
1% discount applies between 24 and 36 months

FUND FACTS

NUMBER OF MORTGAGES 7
MORTGAGES UNDER ADMINISTRATION $4,354,137.00
WEIGHTED AVERAGE INTEREST RATE 0.6%
AVERAGE LOAN-TO-VALUE 56.42%
MORTGAGES IN ONTARIO 100%
MORTGAGES IN 1°" POSITION 100%
RESIDENTIAL MORTGAGES 100%

FOR MORE INFORMATION ABOUT

ONTARIO | 905-886-8786

EMAIL: INFO@RESCOGROUP.CA



mailto:INFO@RESCOGROUP.CA
http://www.rescomic.ca/
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WHAT DOES THE LIMITED PARTNERSHIP INVEST IN?

RESCO First Mortgage Fund LP is an alternative lender that caters to a key market segment, such as entrepreneurs with irregukar income, recent immigrants with little 4
orno credit history, divorced couples with bruised credit and borrowers unable to obtain mortgage lending from traditional lenders. /

The Limited Partnership invests only in first mortgages secured by marketable resid ential properties located in major CMA (Census Metropolitan Areas), primarily in
Ontario. Mortgage terms are typically 6 to 24 months which minimizes real estate price fluctuation risk, interest rate risk and duration risk.

Mortgage Term Property Type Mortgage Size

# Less than lyear

M Detached ® <$250,000
} 4 $250,001-
| ] W Semi-Detached 20000
". # 1to2vyears o ss00001
M Townhouse G 0(30 oo

100.00%

& Greater than 2 years W >$1,000,001

“ Condo

WHY INVEST? THIS INVESTMENT IS FOR INVES

Secured by Canadian real estate Seek monthly income from their investment

MARKET OVERVIEW

Mortgage Delinquency is still well below the 2019 level

Despite rising mortgage delinquency rates, Canadian homeowners continue to manage mortgage payments effectively. In Q2 2024, the delinquency rate increased slightly to
0.17%, up from 0.14% in 2022 but still well below the 0.28% seenin 2019. Homeowners tend to prioritize mortgage payments over other obligations, such as car loans and credit
cards, which are showing signs of increased stress.

Economists predict the Bank of Canada will continue reducing its benchmark interest rate through 2025, which could boost the real estate market and provide relief to
homeowners facing financial strain. A tighter housing market allows most homeowners to sell their properties quickly if needed, minimizing defaults. Additionally, lower interest
rates may strengthen the labour market, improving Canadians' ability to manage their finandal obligations.

Overall, these factors—rate cuts, a resilient housing market, and potential labour market improvements—are expected to limit the rise in mortgage delinquencies, even amid
broader economic pressures.

DISCLAIMERS

This information sheetis forinformation purposes onlyand is not, and underno ciraumstances is to be construedss, an invitation to make an investment in RESCO FIRST MORT GAGE FUND LP. Therate of returns and other
information disclosed here have notbeen independently verified and have been prepared by Management. This communication cordiins certain statements that may beforward-looking statements. Although RESCOLP believes the
expectations expressed in such forwar dlooking statements are based upon reasonable assumptions, such statements are not guarantees of future performance and actual results may differ materially fromthose in the forward-
looking state ments. Factors that could cause thead ual results to differ materially fromthose in forward looking statementsnclude: failure to successfully negotiate or subsequently close transactions adverse results from mortgage
investments and general economic, market or business conditions. Investors are cautioned that any such statements are not gueantees of future performance and actual results may differmaterially from those projected in the
forward-looking state ments. Forward looking statements are based on the beliefs, e stimates and opinions of RESCO LP’s manage menbn the date thatstatements are made. RESCOLP undertakes no obligation to update these
forward-looking state ments in the event that management’s beliefs, estimates or opinions, or other factors, change.

Investing in RESCO First Mortgage Fund LP involves significantrisks. There is aurrently no secondary marketthrough which tle LP units can be sold and there can be no assurance that any such market will develop. A return on an
investment in RESCO LP units is not comparable to the return on an investment in a fixedincome seaurity. The recovery of an initial investment is atrisk, and the antidpated return on such an investmentis based on many
performance assumptions.

Past performance is not a guarantee of future returns. The price of the security mentioned here and theincome it produces mg fluctuate and/or be adversely affected by market factors, and investors may realize losses on
investments in such security, including the loss of investment principal. Investment in this Limited Partnership is not CDIGnsured. Prospective investors should thoroug hly review the offeringmemorandum dated April 24, 2024 and
areadvised to consult with their own legal and tax advisors concerning this investment.

The information contained herein: (1) maynot be copied or distributed; and (2) is not warranted to beacaurate, complete otimely. Neither RESCOLP nor its contentproviders are responsible for any damages or losses arising from
anyuse ofthis information.
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