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Since 2013

Chief Operating Officer

Message from the Chief Operating Officer

With the U.S. election concluded, market
uncertainty remains top of mind. Despite

the S&P's impressive 21.47% year-to-date
increase as of November 1, 2024, concerns
of a possible correction loom, fueled by high
valuations and speculative trading. Analysts
caution that the index could see a 10% drop
before year-end, a reminder of the volatility in
today’s market.

Given this uncertain environment, it may

be prudent for investors to diversify their
portfolios, as many pension funds have
historically done. These funds often utilize
investment approaches that are less sensitive
to public market fluctuations, allowing them
to weather unpredictable conditions more
effectively.

Long-term private market investments

are particularly appealing to those seeking
stability. By balancing a portfolio with both
public and private assets, investors can build
resilience against volatility and create a strong
foundation for retirement savings.

The days of 5% yields on Guaranteed
Investment Certificates (GICs) are likely behind
us. Following several interest rate cuts by the
Bank of Canada, including a recent half-point

reduction to 3.75% on October 23, 2024, GIC
rates have fallen sharply. This shift challenges
Canadians who are saving for retirement, as
GICs may no longer meet return expectations
in this low-rate environment. For better
performance, it might be time to explore
alternative investments.

RESCO Group of Funds offers two compelling
options to investors seeking stable,
higher-yield alternatives. RESCO Mortgage
Investment Corporation and RESCO First
Mortgage Fund LP are mortgage investment
entities (MIEs) which holds portfolios of

real estate-backed mortgage loans. These
portfolios generate income and fees to
provide reliable cash flow similar to bonds, yet
with the potential for more attractive returns.
However, as with any investment, they carry
inherent risks, particularly tied to real estate
market conditions and borrower repayment.

In today’s uncertain economic environment,
maintaining a diversified portfolio is crucial—
one built to withstand various market cycles
and unexpected events. Alternatives like
RESCO MIC and RESCO LP can offera
balanced approach to risk and reward, making
them a valuable addition to a well-rounded
investment strategy.
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Finance Manager

As RESCO MIC enters a new fiscal year
following the October 31year-end, the
Accounting Department has been working
diligently to finalize last year's financials and
setting the stage for continued success.
Our team remains focused on enhancing
efficiency, transparency, and accuracy to
ensure a strong and productive year ahead.

Financial Performance

In light of a softer economy and the housing
market’s continued challenges, we've
maintained a conservative approach in

our provision for credit losses (PCL). We're
proud to report that despite these economic
headwinds, RESCO MIC remains financially
healthy and able to maintain an 8% dividend
distribution without compromising financial
stability. Our primary goal is to ensure
long-term financial health and delivering
consistent returns for our investors.

Risk Management & Compliance

Our approach to risk management is
constantly evolving to meet the demands
of today's shifting economic landscape.
We are dedicated to strict compliance with
MIC regulations, ensuring that all of our
investment activities adhere to the highest
standards of integrity and responsibility.
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Looking Ahead

As with the conclusion of every fiscal year, RESCO
MIC will soon undergo a financial audit as required
by law for all mortgage investment corporations.
Each previous annual audit has validated

our dedication to accuracy, accountability

and transparency; and confirmed that your
investments are being managed with the utmost
care and expertise. | expect this year's audit to
reinforce our impeccable track record.

In the new fiscal year, we will continue to
adopt a prudent approach to PCL, ensuring
that we maintain sufficient reserves to
navigate potential challenges and deliver
dividends consistently and on time.

Thank you for your continued
trust and support as we
move into a new chapter with
confidence and care.
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RESCO News and Events

The recent months have been an exciting and fruitful period
for RESCO. We actively participated in various community and
industry events, strengthening relationships, showcasing our
services, and supporting important causes.

CHINESE BUSINESS ASSOCIATION

c3 MARKHAM + RICHMOND HILL « VAUGHAN
®
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Gold Sponsor - August 21, 2024, at Upper Unionville Golf Club

We proudly sponsored the Markham, Richmond Hill & Vaughan
Chinese Business Association Golf Tournament, connecting with
local business leaders and fostering community relationships
through this enjoyable event.

SAVINGS

September 13, 2024 Better Banking
Our COO Chris Cheng and CRO Phoebe Lam participated in the IC

Savings September Social Event, where we had the opportunity to
engage with underwriting members.
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REAL ESTATE & HOME EXPO 2024
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Exhibitor - September 14-15, 2024, at Hilton Toronto -
Markham Suites Conference Centre & Spa

Residential
Mol

Our presence at the Real Estate and Home Expo allowed us
to showcase our offerings and connect with potential clients
interested in home financing and investment opportunities.

Gold Sponsor - September 15, 2024, at Langstaff Community
Centre

As a Gold Sponsor, we were proud to support Councilor Michael
Shiu’s inaugural outdoor event, promoting community engagement
and celebrating local initiatives.

RICHMOND HILL WARD 6, LOCAL COUNCILLOR
- M CITY OF RICHMOND HILL

oot MICHAEL SHIU
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September 20, 2024, at Westin Bayshore Hotel e A
— CAMILA

We attended the CAMLA BC Expo, which provided an opportunity to
network with private lenders and brokers in British Columbia.

September 21, 2024, at Quilchena Golf and Country
| Club in Vancouver, British Columbia

October 2, 2024, at Pearl Bayview Chinese Cuisine in
| North York, Toronto

October 8, 2024, at Kaleido in Richmond Hill, Toronto.

The RESCO Investment Roadshow 2024 was a successful series of
events where we presented investment opportunities to potential
clients, strengthening our relationships and expanding our reach in
the community.
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Exhibitor - September 26, 2024, at Pearson Convention Centre

As exhibitors at the CMP Mortgage Summit, we had the pleasure

of connecting with many brokers and industry professionals. It was
a great opportunity to exchange insights and share our innovative
mortgage solutions. We're excited about the potential collaborations
and relationships built during this event!

Sponsor - October 5, 2024, at Hilton Toronto - Markham Suites
Conference Centre & Spa

We were honored to support the Toronto Elegant Lions Club by
sponsoring a Full-page advertisement at their event, contributing to
the important cause of Hill House Hospice.

I |
AYOWT oy qanNiZation

Guest Panelist: Chris Cheng - October 7, 2024, at OneHub T ———
Growth office

Our COO Chris Cheng participated as a guest panelist, sharing
valuable insights on career development in the financial services
industry.

2024 - RESCO - Winter Newsletter o8



It's time to consider THE ALTERNATIVES

(THKLC)

Sponsor - October 12, 2024, at Hilton Toronto/Markham Suite B R i el
Conference Centre & Spa & SRS EENTE

: A
Toronto Hong Kong Lions Club J'TCCS A

We proudly sponsored a Full-page advertisement at the THKLC
event, reaffirming our commitment to supporting community
service organizations. This event aimed to raise funds for The
Cross-Cultural Community Services Association (TCCSA), and we
were honored to contribute to such a meaningful cause that fosters
cultural diversity and community support.

Announcement

Addition of Exempt Market Dealer: A
Markham Centre Financial (MCF)
Securities Inc.

®
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am Centre Financial

We are excited to announce the addition of Markham Centre
Financial (MCF) Securities Inc. as an Exempt Market Dealer (EMD)
of RESCO's offerings. This enhances our ability to connect investors
with exclusive, high-quality investment opportunities in private
markets, further expanding our range of services.
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RESCO is your
passport to Portugal

We are thrilled to announce that 7 advisors
and 1investor have qualified for our exclusive
Reward and Recognition trip to Portugal in 2024
This prestigious trip is a testament to their
outstanding achievements and dedication
over the past 8 months. We look forward to
celebrating their success with an unforgettable
experience in Portugal, acknowledging their
hard work and contributions.
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Portfolio
At-a-Glance

as of Oct 31, 2024

Total number of RESCO MIC
investors since inception

RRSP TFSA

Number of investors with RESCO MIC in their RRSP & TFSA

Investors who have stayed with RESCO
MIC for more than 5 years (invested on
or before Oct 31, 2019)

Volume Funded by RESCO MIC Since Inception

Number of mortgages funded by RESCO MIC since inception

Dividends paid to RESCO MIC investors since inception

Dividends paid to RESCO First Mortgage Fund LP
(Class A & B) investors since inception
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Portfolio
Performance

as of Oct 31, 2024

Annual Yield

Mortgages Under Administration

Average Mortgage Size

% of First Mortgage (S)

Average Term to Maturity

Line of Credit Used
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Annual Yield with DRIP

Number of Mortgages

Weighted Average LTV

Weighted Average Credit Score

% of Residential Mortgage

Owner occupied
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Portfolio

Distribution

as of Oct 31, 2024

RESCO Mortgage Investment Corporation

Geographic Distribution ($) Total

$S114,943.68 S74127931.93 $74,242,875.61

Manitoba Ontario Total Mortgage Amount

Mortgage Size

3211%

B <s00000 B $250001- $750000

B s100001-250.000 >$750,001
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Portfolio

Distribution

as of Oct 31, 2024

Performance
Based on an investment of $150,000 since March 2014
2019 2020 2021 2022 2023 Since Inception ($)

8.3% 8.3% 8.3% 8.3% 8.3% 348,942.12

*CALCULATION BASED ON REINVESTMENT OF MONTHLY DIVIDENDS. INVESTORS MAY CHOOSE TO
REINVEST DIVIDENDS OR RECEIVE DIVIDEND PAYMENTS.

RESCO can double your investment in less than 10 years:

$348,942
$307,430

$283,869

$262113

Invested in RESCO MIC $242,025
with enroliment in DRIP $223.477
$206,350

$190,536

$175,933

$162,450
$150,000

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
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8.3%

REFER A FRIEND

CONTACT US
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Portfolio
Performance

as of Oct 31, 2024

Class A Units Annual Yield

Mortgage Advanced since Inception

% of Residential First Mortgage

Average LTV

Average Term to Maturity

Line of Credit Used
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Class B Units Annual Yield

Average Mortgage Size

Average Credit Score of borrowers

Weighted Average Interest Rate

% of Default since inception

Owner occupied
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Portfolio

Distribution

as of Oct 31, 2024

RESCO First Mortgage Fund LP

Property Type

. Townhouse

. Detached Condo

. Semi-Detached

Geographic Distribution ($) Total

$6,631,937.00

Ontario
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Mortgage Size

B -s250000
B 5000011000000

B s250.001- 500000
>$1,000,001
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We provide alternative

1st and 2nd Mortgages

Purchase, Refinance
or Bridge Financing

Streamlined Application Process

Quick Approval and Funding




Solid
Stable

First
Mortgage Fund LP

CLASS AUNITS  CLASS B UNITS

PERANNUM PERANNUM

Mortgage
Investment Corporation =

PREFERRED SHARES

PER ANNUM

It's time
to consider

*Calculation based on reinvestment of monthly dividends. Investors may choose to re' e
information purposes only and is not, and under no circumstances is to be construed a
performance is not a guarantee of future returns. The price of the security mentioned el
factors, and investors may realize losses on investments in such security, includingttl

Prospective investors should thoroughly review the offering memorandum and are advised*toicon:

b3

ividend pe s. Disclaimerinis ma tion sheetisifor
Inake an investment in RESCO Mortgagellnvestment Corporationsl

in€@me it produces may fluctuate and/orbeadVersely affected by market

[t with their own legal and tax advisors concerning this investment. The

information contained herein: (1) may not be copied or distributed; and (2) is not warranted to be accurate, complete or timely. Neither RESCO MIC nor its content providers are

responsible for any damages or losses arising from any use of this information.
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GROUP OF FUNDS

it's time to consider

To learn more about adding any of the RESCO
products to your portfolio to give you peace of mnd
in today’s unsettled market, please contact us at:

905-886-8786
info@rescomic.ca
28 -360 Highway 7 East,
Richmond Hill, ON L4B 3Y7

THIS INFORMATION SHEET IS FOR GENERAL INFORMATION PURPOSES ONLY AND IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN INVITATION TO MAKE AN
INVESTMENT IN RESCO FIRST MORTGAGE FUND LP OR RESCO MORTGAGE INVESTMENT CORPORATION (COLLECTIVELY “RESCO GROUP OF FUNDS").

THESE MATERIALS SHOULD BE READ IN CONJUNCTION WITH THE OFFERING MEMORANDUMS DATED APRIL 24, 2024 (RESCO FIRST MORTGAGE FUND LP) AND JUNE 4, 2024 (RESCO
MORTGAGE INVESTMENT CORPORATION), INCLUDING THE RISK FACTORS IDENTIFIED THEREIN. THE RATE OF RETURNS AND OTHER INFORMATION DISCLOSED HERE HAVE NOT BEEN
INDEPENDENTLY VERIFIED AND HAVE BEEN PREPARED BY MANAGEMENT. THIS COMMUNICATION CONTAINS CERTAIN STATEMENTS THAT MAY BE FORWARD-LOOKING STATEMENTS.
ALTHOUGH RESCO GROUP OF FUNDS BELIEVES THE EXPECTATIONS EXPRESSED IN SUCH FORWARD-LOOKING STATEMENTS ARE BASED UPON REASONABLE ASSUMPTIONS,

SUCH STATEMENTS ARE NOT GUARANTEES OF FUTURE PERFORMANCE AND ACTUAL RESULTS MAY DIFFER MATERIALLY FROM THOSE IN THE FORWARD-LOOKING STATEMENTS.
FACTORS THAT COULD CAUSE THE ACTUAL RESULTS TO DIFFER MATERIALLY FROM THOSE IN FORWARD-LOOKING STATEMENTS INCLUDE FAILURE TO SUCCESSFULLY NEGOTIATE
OR SUBSEQUENTLY CLOSE TRANSACTIONS, ADVERSE RESULTS FROM MORTGAGE INVESTMENTS AND GENERAL ECONOMIC, MARKET OR BUSINESS CONDITIONS. INVESTORS ARE
CAUTIONED THAT ANY SUCH STATEMENTS ARE NOT GUARANTEES OF FUTURE PERFORMANCE AND ACTUAL RESULTS MAY DIFFER MATERIALLY FROM THOSE PROJECTED IN THE
FORWARD-LOOKING STATEMENTS. FORWARD-LOOKING STATEMENTS ARE BASED ON THE BELIEFS, ESTIMATES AND OPINIONS OF RESCO GROUP OF FUNDS" MANAGEMENT ON THE
DATE THAT STATEMENTS ARE MADE. RESCO GROUP OF FUNDS UNDERTAKES NO OBLIGATION TO UPDATE THE FORWARD-LOOKING STATEMENTS IN THE EVENT THAT MANAGEMENT'S
BELIEFS, ESTIMATES OR OPINIONS, OR OTHER FACTORS, CHANGE.

INVESTING IN RESCO GROUP OF FUNDS INVOLVES SIGNIFICANT RISKS. THERE IS CURRENTLY NO SECONDARY MARKET THROUGH WHICH THE SECURITIES CAN BE SOLD AND THERE
CAN BE NO ASSURANCE THAT ANY SUCH MARKET WILL DEVELOP. A RETURN ON AN INVESTMENT IN THE SECURITIES IS NOT COMPARABLE TO THE RETURN ON AN INVESTMENT IN
A FIXED-INCOME SECURITY. THE RECOVERY OF AN INITIAL INVESTMENT IS AT RISK, AND THE ANTICIPATED RETURN ON SUCH AN INVESTMENT IS BASED ON MANY PERFORMANCE
ASSUMPTIONS.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RETURNS. THE PRICE OF THE SECURITY MENTIONED HERE AND THE INCOME IT PRODUCES MAY FLUCTUATE AND/OR BE
ADVERSELY AFFECTED BY MARKET FACTORS, AND INVESTORS MAY REALIZE LOSSES ON INVESTMENTS IN SUCH SECURITY, INCLUDING THE LOSS OF INVESTMENT PRINCIPAL. IN-
VESTMENT IN THIS CORPORATION IS NOT CDIC INSURED. PROSPECTIVE INVESTORS SHOULD THOROUGHLY REVIEW THE OFFERING MEMORANDUMS NOTED ABOVE AND ARE ADVISED
TO CONSULT WITH THEIR OWN LEGAL AND TAX ADVISORS CONCERNING THIS INVESTMENT. THE INFORMATION CONTAINED HEREIN: (1) MAY NOT BE COPIED OR DISTRIBUTED; AND (I1)
IS NOT WARRANTED TO BE ACCURATE, COMPLETE, OR TIMELY. NEITHER RESCO GROUP OF FUNDS NOR ITS CONTENT PROVIDERS ARE RESPONSIBLE FOR ANY DAMAGES OR LOSSES
ARISING FROM ANY USE OF THIS INFORMATION.




